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project only delayed 


By BRYAN TAYLOR 
Tribune Staff Writer 
Higher interest rates in the bond 
market have delayed the proposed 
renovation of the Terre Haute House 
for elderly and handicapped housing, 
according to Kirby Smith, executive 
director of the Terre Haute Housing 
Authority. 


Bonds to be sold for the project now 


would produce less working capital to 


turn the former hotel into a 129-unit 
housing complex, Smith explained. 
Last September, a not-for-profit 
corporation was organized to proceed 
with plans for the remodeling, and 
the Department of Housing and 
Urban Development approved federal 


Vigo County Publle Library 


housing assistance payments for the 
project once it is completed. 

Original plans called for the sale of 
$5,425,000 worth of revenue bonds to 
finance the project. The bonds would 
be paid off during a 30-year period by 
tenant rent and the acconpanying 
federal assistance, Smith said. 

With the higher interest rates, 
either more rent would have to be 
paid or the payoff time would have to 
be extended, reports indicated. Smith 
said that under HUD regulations the 
maximum payoff time is the planned 
30 years. 

Smith said local officials are in the 
process of approaching HUD about 
increasing its housing assistance pay- 
ments that will support rents paid 
through the project. No final de- 
cisions have been made in that area, 
he said. 

In addition to seeking extra rent 
subsidies, local officials also are look- 
ing for a way to cut the project’s 
proposed costs, Smith said. 

Smith said he is “optimistic that by 
the end of this month we’ll know what 
we can do.” 

It has been reported at the national 
level that some state and local gov- 
ernment housing, generally financed 
through bond sales, will not be built 
because of high interest expenses. 

As inflation rises fewer investors 
are willing to commit their money for 
long periods of time because they 
fear profits will be overcome by 
inflation, according to some views. 

When plans for the Terre Haute 
House renovation were announced it 
was reported officials hoped the 
former hotel could be acquired by 
December. 

Smith reported that although the 
hotel has not been acquired for the 
project yet, the Bethesda Corp., a 
non-profit arm of the Housing 
Authority, still has an option to 
purchase the property. 

The Terre Haute House renovation 
is to be similar to the project that 
renovated the former Deming Hotel 
into the Deming Center providing 
housing for elderly and handicapped 
persons. 

The Deming Center started opera- 
tion last year and it has been one of 
the major projects undertaken in the 
downtown in recent years as efforts 
to revitalize the area continue. 
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By PATRICK J. BARNES 
Tribune Staff Writer 

Conversion of the Terre Haute 
House, a downtown landmark, for an 
apartment complex for the elderly 
and handicapped moved one step 
closer to reality Friday afternoon. 

Kirby Smith, executive director of 
the Terre Haute Housing Authority, 
said that members of the Housing 
Authority Commission were 
scheduled to meet at 1 p.m. to ap- 
proye the formation of a "Terre 
Haute House Elderly Housing Corp.”’ 

The corporation, according to 
Smith, is being formed as an agency 
of the Housing Authority for the 
purpose of issuing revenue bonds to 


Community Affairs File 


viga County Publie Library 


EE 


finance the rehabilitation of the Terre 
Haute House. 

The downtown hotel, formally 
known as the Prairie House, and later 
named the Terre Haute House, is 
owned by the Terre Haute Realty 
Corp., according to records in the 
Harrison Township Assessor's office. 

Formation of the new not-for-profit 
corporation, Smith added, must be 
accomplished in order to satisfy the 
bond counsel prior to the sale of 
revenue bonds. 

The project once approved will be 
larger than the 109-unit apartment 
complex at the former Deming, Hotel, 
Smith said. 

The Housing Authority executive 
director said it was “too premature” 
to estimate the total cost of the 
renovation project. 


"Right now we are in the process of 
negotiations with representatives of 
HUD (Housing and Urban Develop- 
ment) for approval,’’ Smith said. 

“Before final approval if given,” 
Smith added, "HUD wants to see the 
finalized plans. Those plans are being 
finalized by- Archonics Corp., a local 
architectural firm.” 

Announcement of.-plans for the 
Terre Haute House was made in 
March of this year. 


At that time, Housing Authority 
representatives said. a feasibility 
study had been completed by Laven- 
thol and Horvath;'a Chicago firm, on 
what would be best done with the 
facility. 


In addition to the remodeling of the 
former Deming Hotel, the Housing 
Authority operates other elderly and 
handicapped complexes on South 
Third Street and,at Garfield Towers 
and Garfield Gardens, A new project 
is under coustruction on South 25th 
Street. 
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By Joe Baker 
Tribune-Star Staff Reporter 


Mayor P. Pete Chalos threatened 
to condemn the Terre Haute House 
unless current sale negotiations with 
Hulman-family interests are suc- 
cessful. 

“Two bona fide offers have been 
made from two bonafide groups,” 
Chalos said Thursday. 

Stephen M. Cornell, a Chicago 
developer formerly of Terre Haute, 
represents one group and local 
attorney C. Joseph Anderson 
represents another group of In- 
dianapolis developers. 

Ina related development, Alliance 
for Growth and Progress Vice 
President Welby Frantz emerged 
from an Alliance meeting Thursday 
saying sale of the Terre Haute House 
is the cornerstone of downtown 
revitalization. 

Downtown revitalization has been 
targeted as the Alliance’s main 
concern. 

"Tf we can get that (sale of the 
hotel) done, other attactions will 
follow,” Frantz said. "Until we get 
that, it will be hard to get anything 
done.” 

Chalos said, "That family, or the 


people running it, owes it to the 


community. to do something with the 
property.” 
Mary Fendrich Hulman apparent- 
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ly owns the property, but- her 
holdings are managed by Hulman 
and Co. President Sit Cloutier. 
Hulman attorney Howard Batman, 
who has been a spokesman on 
negotiations, was unavailable for 
comment on Chalos’ condemnation 
threat. 
Chalos said, 


can force them to sell, but “we 


shouldn’t be forced to look atthe da 


buiiding deteriörate” 

The local landmark, whichis 
located in a historic preservation 
district, was closed as a hotel-13 
years ago. 

"Tf they’re going to leave it vacant 
for another 13 years, they owe-an 
explanation to the citizens of Terre 
Haute,” Chalos said. 

Cornell has indicated his group 
would gut and remodel the 57-year- 
old. 10-story building to the tune of 
$5 to $6 million. The group includes 
Robert Irsay, owner of the National 
Football League's Baltimore Colts. 

Anderson heads a group made up 
of the engineering firm of McGuire 
and Shook and Towsely-Bixler, a 
construction-management company, 
both of Indianapolis, and an un- 
named developer. 

Anderson, describing the group’s 
interest as investigatory, said the 
group might be looking to turn the 
old hotel into either elderly housing 
or a combined residen- 
tial/commercial building. 
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An announcement by Mayor Pete 
Chalos in news reports which said the 
city wants action taken to restore the 
old Terre Haute House seems to have 
come aS a surprise to the property 
owners. 


The» property has been for sale 
since the mid-1970s, according to 
Joseph Cloutier, spokesman for Terre 


Haute Realty Corp., which owns the“ 


multi-story structure at Seventh 
Street and Wabash Avenue. Primary 
stockholder in the realty firm is 
Hulman and Co. 

Chalos reportedly stated the Terre 
Haute House will "have a lot of 
bearing on what happens with other 
downtown development.” Repeated 
atternpts by The TRIBUNE to con- 
tact Chalos for comment today were 
unsuccessful. 


"It's not in the way — we're not 
trying to hold anything up,” Cloutier 
explained. He declined to comment 
on the asking price for the structure. 

Past plans for the Terre Haute 
House. which was completely 
vacated in October of 1980, included 
an elderly housing development pro-. 
ject. 

According to earlier reports, the 
Terre Haute House has also been 
considered as a potential hotel site in 
connection with downtown redevelop- 
ment. 

According to news reports today, 
Chalos did not indicate what the 
building should be used for. just that 
it should be used before it de- 
teriorates. 

Plans for an elderly housire de- 


ks action _ 
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UN 48 1981 


bra! 
Vigo County I SN ic Library 
eføpment se rently stalled and fell 
through last year. 

Proposed plans were for renovation 
of the structure to occur at an 
estimated cost of $6.5 million, accord- 
ing to earlier reports. 

The Terre Haute Housing Authority 
approved tax exempt status for the 
project and plans were for the Hous- 
ing Authority to manage it once re- 
novation was completed. 

Bethesda Corp., a non-profit group, 
was to finance the project through the 
sale of revenue bonds. And, the Terre 
Haute Housing Authority com- 
missioners had an option in the 
amount of $750.000 to purchase the 
structure from Terre Haute Realty 
,Corp., according to a news report in 
"1979, which also indicated that the 
Terre Haute First National Bank 
would serve as trustee for the project 
with the proceeds from the bond sale 
to be deposited with the bank. 

Later reports indicate that the 
bond market would not afford total 
funding of the project due to high 
interest rates. 

In October 1980, The TRIBUNE 
reported that a firm by the name of 
Terre Haute House Associates was 
seeking to develop the project and 
that representatives from the In- 
dianapolis office of the Department 
of Housing and Urban Development 
were not yet able to allow the costs 
requested by the associates. 

Reports also indicated applications 
on the project had been submitted to 
HUD at one time seeking an insured 
mortgage on the project and rent 
subsidies. 
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Terre Haut 
only o one 


| By Jan Chait 
s Tribune- Star Staff pr 


One Signature is all that is needed 
to complete the purchase of the 
Terre Heute House, a spokesman for 
a group negotiating to purchase the 
downtown landmark said Wednes- 
day. 

That signature belongs to Mary 
Fendrich Hulman. 

"The group is in negotiation with 
the Hulman interests to purchase the 
Terre Haute House,” Stephen M. 
Cornell, a Chicago developer, said. 
"We're waiting for {Hulman’s] 
signature on the option.” 

Hulman, reached by telephone in 
her Naples, Fla., winter residence, 
said she was unaware of the 
proposed bid to purchase the build- 
ing. 

“Tm always the last to know 
anything.” she said: 

Asked is she was the owner of the 
famed downtown site, Hulman gave 
a weak laugh and replied, "I guess 
50 ” 


The 10-story building at the corner 
of Seventh Street and Wabash 
Avenue was built in 1927. It has been 
closed for about 13 years. 

General partners in the group 

negotiating ior the purchase are 
Cornell and attorney and developer 
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STEPHEN M. CORNELL 
Prospective developer 


Richard C. Hall. 
Limited partners include Robert 


Trsay, a Chicago businessman and 


owner of the National Football 
League’s Baltimore Colts fran ise; 
Donald Baker, a senior partner in 


the law firm Baker McKensey, and’ 


architect and developer John 
VanScheltema. 


Cornell said the group plans a. 


“retirement center with all the 
availabilities of a fine hotel,” once 
negotiations are completed. ‘‘Our 


å rement 
contain 
s for 


ñ. addition ta. the 
center, the building would 
Fu and meeting. ro 01 
ublic. F 
‘couple restaurateurs feel. that 
own would support a good 


i. 


` restaurant,” Cornell, a former Terre 
" Haute resident, said while reminisc- 


ing about the hotel which was once 
a lively downtown attraction for 
local residents. 

He would not disclose a ‘purchase 
price for the building but did say 
between $5 million and $6 million 
would be required to restore the 
interior of the building. 

“The interior probably would be 
gutted and done over [but] we can't 
change the exterior. Any modifica- 
tions to the outside would have to be 
approved” if the structure is placed 
on the national historical register, 
the developer said. 

"T've always been very interested 
in Terre Haute and came upon this 
by accident,” Cornell, a Wiley High 
School graduate, said. 


He envisions returning the. build- 


ing to its former opulence: "T'rn 
looking forward to bringing back a 
lovely building to Terre Haute. % 
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House Proposal 


West Central Indiana 
Economic Development 
District board of directors at 
its monthly meeting Monday 
night recommended approval 
for a number of projects, one of 
which was the rehabilitation of 
the Terre Haute House as a 
residence for elderly and han- 
dicapped persons 

Richard White. WCIEDD ex- 
ecutive director, said that the 
board concurred with the 
recommendations made for all 
the projects by the District’s 
environmental review commit- 
tee. 

The Bethesda Corporation 
presented the application for 
the rehabilitation of the Terre 
Haute House. cost for which 
would be approximately $3 
million. including $700,000 for 
purchase of the hotel. 

The Housing Authority of the 
City of Terre Haute has yet to 
act on the proposal and several 
other steps must be taken 
before any rehabilitation could 
begin. 


Action on other proposals 
was as follows: 

-Recommended approval of a 
Vigo County Head Start 
progran operative since 1968. 

-Recommended approval of a 
Putnam county Retired Senior 
Volunteer Program; 

-Recommended approval of 
the Hyte Center dining site for 
the elderly for a nutrition 
program: | 

-Recommended approval of | 
various proposals by the 
Bureau of Outdoor Recreation 
for a park in Clay county, | 
Perrysville, city of Sullivan and | 
Greencastle; j 

-Recommended approval of 
Parke and Vermillion county 
home weatherizing; 


-Recommended approval of 
an Economic Opportunity | 
Program for Sullivan county. 

-Recommended disapproval 
of a replacement bridge in Ver- 
million county after the County 
Commissioners indicated they | 
no longer desired the project. 
--Tabled a proposal for hous- 
ing for the elderly by Gene B. 
Glick Co., Inc., at Cambridge 
Square until further informa- 
tion about soil stability and 
ı drainge improvements is 
available: | 

-Recommended approval for | 
summer job money for youn 
ty Public Library people in Clay. Parke, Bilan | 
Vigo County i Sullivan and Vermillion coun- 

ties: 
-Recommendeld' approval ot | 
Title VI funds under the Com- ' 
munity Employment Training | 
RE -NCE Act for Clay. Parke. Putnam. 
i Sullivan and Vermillion coun- 
DO I T | ties. 

The board also heard a report 
on the grant to Indiana 
Vocational and Technical 
College for a training program 
| developed by the Vigo County 

Co-Ordinating Council 

The board approved several 
transportation plans, including | 
one which would reserve 
federal funds for Terre Haute | 

Street and bus projects Local 

approval of those plans ıs still 

required. 

A resolution was passed | 

į designating Putnam county as 
redevelopment area so that it | 
can receive 50 per cent federal 
money for economic develop- 
ment. Vigo. Clay, Parke, 
Sullivan and Vermillion coun-, 


ties have this designation. DA 
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Plan I For TH House 


BY mere CIAN agate 
Star Staff Writer 


A proposal to rehabilitate the Terre 
Haute House to provide housing for the 
elderly, handicapped and disabled has 
been presented to a committee of the 
West Central Indiana Economic 
Development District and to the Housing 
Authority of the City of Terre Haute for 
consideration of possible funding by 
HUD. 

The proposal was submitted by the 
Bethesda Corporation. a non-profit 
group, which would supervise the 
remodeling project and actually own the 
property which would be managed by the 
Terre Haute Housing Authority 

The project was granted preliminary 
approval by the Environmental Review 
Committee of the WCIEDD at a meeting 
Wednesday It will be submitted to the 
WCIEDD Board at a scheduled meeting 
Monday. and the Housing Authority 
Board will consider the proposal as a 
part of its agenda Thursday 

In granting preliminary approval the 
committee voiced some- concern about 
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the ten permanent residents now "living 
at the Terre Haute House. Bill 
Thompson of WCIEDD noted that 
several of these are low-income elderly 
who would later be eligible for apart- 
ments in the proposed complex. He also 
pointed out that one advantage of having 
the building owned by the non-profit cor- 
poration is that it would permit greater 
flexibility in planning and that the cor- 
poration would be free to make some of 
the units available for rental to elderly 
persons who could not qualify for HUD 
subsidized housing under federal 
guidelines. 

The Corporation ownership would 
provide the additional flexibility in plan- 
ning which would permit the rental of 
some commercial space which would 
help pay the costs of the project. This 
could-include the coffee shop currently 
on the site. and Thompson used the term 
“mini mall to include the possibility of 
other service-type commercial ventures 
for those who would be living in the 
building Perhaps a coin-operated 

-~ laundry and dry-cleaning establishment. 
a grocery or delicatessen, a social 
security desk. a welfare desk. or other 
vital service area could be provided for | 
under private ownership which could not 
be done by a HUD-owned project 
Archonics Corporation has made 
preliminary architectural drawings 
which include plans for twelve efficiency 
apartments. 91 one-bedroom units and 
ten two-bedroom units under the present 
root C DI will be the principal contrac- 
tor Total cost ol the project was es- 
timated at $3 million which includes $700 
thousand tor the purchase of the hotel 
According to Kirby Smith, Housing 
Authority Director. there are presently 
660 people on the Authority's waiting list 
for apartments for the elderly If ap- 
proved for funding, the Terre Haute 
House project couid. at best. ie 
the situation 
Å proposal. already sive . to 
renovate the former Deming Hotel is not 
expected to be affected by the new 
proposal Smith noted that HUD might. 
opt fo fund one or both or neither 
If the proposal ıs approved by both 
boards concerned. it is expected to be 
reviewed locally to be certain that it- 
meets federal guidelines in all nar. 
uculars before it ts submitted to HUD 
tor Consideration. ~ 
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By PATRICIA KRAPESH 
Tribune Staff Writer 

The final chapter in a lengthy tale concerning the historic Terre Haute House 
did not end happily today for a local developer and some citizen supporters. 

Since 1976 Terre Haute House Associates has been involved with applications 
to rehabilitate the Terre Haute House. Those efforts ended today at 10 a.m. with 
the announcement of results from a computerized lottery. 

The Terre Haute House project is one of 523 projects which did not win in a 
computerized lottery for funds in Washington, D.C. 

Projects totaling 246 across the nation were selected to receive funding, 
aceording to Louis Gasper, of the Government National Mortgage Association. 

Eleven Indiana projects were winners in the secret code lottery. Hoosier 
cities with project winners include Indianapolis, Bloomington, Evansville, 
Lafayette, Gary, LaPorte and Greenwood. 

“I'm sorry,” Gasper said today after he shared the news. "It's just a shame 
that there are good projects that people have gone to the trouble to put together 
and they didn't get funded.” 
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The lottery results arrived in Gasper’s office in the form at å an 1 “officially 
certified list” of project winners. Certification was by an independent audit. 
firm. 

Locally, Terre Haute House Associates — a partnership to be formed between 
Thomas L. Francis and James C. Adams — lost out in the computerized lottery, 
where the only criteria was luck. Eligibility for the competition was determined 
at an earlier date. 

According to earlier reports, Francis said this go-round for funds for the. 
Terre Haute House would the last alternative. If the funds weren’t received, 
Francis said the project would be dropped. 

In this case, the developer’s lack of luck in the draw has cost him and others 
more than $112,000 over the past five and half years of their involvement. 

The attraction of the tandem finance funds which the developer was 
competing for was a low erd rate of 7.5 percent. 

Terre Haute House Ås 


the project. An edit $1.5 for the project was 
to have been solicited on a tars evel 1 ann fr te 


The future is a question mark for the 54-yea (0) ucture. Mayor 
Pete Chalos and Prentiss L. Peterson, lire e Terre Haute 
Housing Authority, have indicated that the city, inc th the housing 
authority, will review alternatives for rehabiliation of Une for elderly 

housing. 

But tandem finance funds will not be available for any future efforts, 
according to Gasper. 

“Obviously there are people in Congress who want to continue any program 

but the administration believes that this program has proven to be — 
unintentionally — exceedingly expensive and it does not address the principal 
problem we have in providing housing for low and middle income people,” 
Gasper explained. 

“Ginny Mae does not have any other funds and is not expecting any other 
funds,” he said. 

"The problem is affordability,” he said. "We think the voucher program, the 


modified Section 8 program the Secretary is proposing, is an exceedingl 
way to go about it.” BP Ope STE ng y good 
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By Susan Crittenden 
Star Special Correspondent 

Terre Haute, Ind. — The Terre Haute 
Housing Authority has moved closer to 
remodeling a former downtown hotel into 
a 131-unit apartment building for the 
elderly and handicapped, but the city’s 
mayor is not happy with the action. 

“I've been to Washington and there is 
no way to stop this project. HUD (U.S. 
Department of Housing and Urban De- 
velopment) has approved it,” Mayor 
Pete Chalos said after learning of Tues- 
day night's action by the housing authori- 
ty board to proceed with steps to issue 
bonds for the project. The housing au- 
thority authorized the renovation of the 
former Terre Haute House hotel through 
use of a private, profit-making limited 
partnership. 

A not-for-profit corporation designated 
by the authority would sell tax-exempt 
bonds and lend the proceeds of that sale 
to a private developer to be selected by 
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downtown Terre Haute. 


“THESE BUILDINGS, the old. Or- 
pheum Theater and structures between 
Eighth and Ninth streets on Wabash 
Avenue have plagued downtown for 
years. If they sell the former Terre 
Haute House hotel for use for the elderly, 
I am at least going to see that they clean 
that area up before we have people living 
there.” he said. 


John W. Dinkel Jr., chairman of the 
housing authority board, said the new 
apartment units should increase income 
in the downtown area and yield property 
taxes. 

Original plans called for the Terre 
Haute House project to be financed en- 
tirely from the sale of bonds but escalat- 
ing interest rates made it necessary to 
pursue a private investor, Wilkinson said. 
"This is my swan song and I will have 
little further connection with this 
project," he added. 


the nonprofit Bethesda Corp., according . According to documents on file with 


to attorney Myr! O. Wilkinson. 


WILKINSON represents Bethesda 
Corp. and a number of other nonprofit 
developers who have worked with the 
housing authority. He also was attorney 
for the housing authority until Chalos 
took office in January. 

The private investment group, Wilkin- 
son said, will put up about $1 million to 
add to the $5.5 million to be raised from 
the sale of bonds. Total cost of the 
project is estimated at $6.5 million. 

The housing authority will manage the 
building after construction, by agreement 
with the private owner. The bonds will be 
insured and rent supplements will be 
provided by the federal government, ac- 
cording to the housing authority official- 


“The project's cost effectiveness is | 


poor. If the same dollars were available 
for other projects in this community, we 
could furnish two times as much elderly 
housing for the money,” Chalos said. 

“I have at least been able to use the 
situation to secure a commitment from 
the Hulman family to remove familiar 
community eyesores they own in 
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HUD, the project will be developed by 
Terre Haute House Associates, a yet-to- 
be-formed Indiana limited partnership. 
There will be general partners and a 
limited partner. 2 


GENERAL PARTNERS will be James 
C. Adams, Thomas L. Francis, Ewing H. 
Miller and Wilkinson, all of Terre Haute. 

Adams, president of a local real estate 
and mortgage firm, has been president of 
numerous non-profit corporations that 
served as developer of past housing au- 
thority projects. He was replaced as 
president of the Bethesda Corp. recently. 

Francis, president of CDI Inc., will be 
general contractor for this project. He 
has been prime contractor in past hous- 
ing authority projects. 

Miller, associated with Archonics Inc., 
will be architect for this project, as he 
has been on other housing authority proj- 


ects. 

The limited partner will be Eugene A. 
Gulledge, a nationwide real estate de 
veloper, who was commissioner of HUD's 
federal housing administration from 1965 
through 1972. 
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A Chicago developer said Monday a price 
has been agreed. upon and he will be in 
contact with owners of the historic Terre 
Haute House hotel later this week on whether 
they intend to seli 

"They've agreed to the price,” Stephen M. 
Cornell said. “I’m waiting to see if they want 
to sell,” 

Cornell was referring to Joseph Cloutier, 
president of Hulman and Co., and attorney 

“Howard Batman, who oversee the financial 
affairs. of hotel.» owner: Mary Fendrich 
Hulman. | 

Batman said Monday he was not aware 
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Cornell kad made an offer, saying he has been 
out of town recently. 

“As of now, I can’t be pessimistic or 
optimistic’’ if the property will be sold, 

atman said. 

Cornell said he spoke with Hulman at her 
Naples, Fla., home three weeks ago. He said 
he thought Hulman was willing to sell, but. 


she first wanted to consult daughter Mari og 
Hulman George and grandson Anton “Tony” a 


George. 

Corneli said he intended to contact Batman 
later this week to learn if his offer was 
accepted. 

“I should know something at the end of the 
week,” he said. 

Cornell would not discuss how much he 
offered. Local attorney C. Joseph Anderson, 


who represents an Indianapolis group show- 
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ing Medan in the property, said the asking | 
price five years ago was near $600 000 and at! 
$700,000. IG My K j 
Batman said he has only ME enitly become 2 
‘aware of other interest being expressed i in the 
property and that price and timeliness are — 
the factors which will me in the decision 
i to sell. i pip 
The price under disedssjel is more than 
Anderson indicated, but less than $1 million, 
Cornell said during a telephone conversation 
Saturday. He said he needed to consult with 
his partners before revealing the agreed-upon 


price. . a 
Corneli dismissed a repárt ne lett town last 


en we d for 
think is concrete, welll Get it to ol Å Batman 
sal ATIRI 
Cornell, yt of Tire 4 “Hat 
r represents _ a group- ofin investors | which 
- includes Robert Irsay, - the owner of. 
National Football League’s, Baltimore Colts ~ 
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Officials Plan To Answer Questions — 
On Terre Haute House Rehabilitation 


` In reply toa S AUG 8 ale Mrer- 
noon from The Star, David Bowman, 
deputy director for housing develop- 
ment for the Indianapolis office of the 
U.S. Department of Housing and 
Urban Development (HUD), said he 
has asked the Terre Haute Housing 
Authority to determine whether re- 
habilitation of the Terre Haute House 
for housing for the elderly can go 
forward. 

Bowman suid he talked Wednesday 
and Thursday with Myr! Wilkinson, 


attorney for Bethesda Cor ED to ask 
the Housing Authority ‘‘to reconsider 
the situation and determine whether 
or not they can go forward and 
rehabilitate the hotel as planned.” 

"What it means,” Bowman con- 
tinued, "is have they made arrange- 
ments to finance the project so it can 
go forward, and if so, let us know. The 
project is on ‘hold’ until this de- 
termination is made.” 

Å spokesman for the Terre Haute 
Housing Authority said the Housing 


Authority will only be the manager of 
the project if it is completed and 
Bethesda Corp. is not involved with 


the project. 


Under the proposal for the project, 
the Terre Haute House El rly Hous- 
ing Corp., a not-for-profit entity, 
would sell tax-exempt bonds for $5.8 
million and lend it to a private de- 
veloper who would provide additional 
funds. 

Wilkinson could not be reached for 
comment. Mayor Pete Chalos said. 
Bowman's conversations were pro- 
mpted by a story in the Indianapolis 
Star. 

Chalos said questions were asked of 
HUD officials about the amount of 
rent to be charged occupants living in 
the motel. He said he assumes HUD 
officials felt the city was not in favor 
of the rehabilitation project. 

"As far as I am concerned, the 
Terre Haute House rehabilitation 
project is still on and we have word 
from officials in Washington, D.C., 
federal funds are available, provided 
other financial arrangements are 
made,” Chalos said Thursday after- 
noon. 

"There is no alternate use for the 
Terre Haute House and as long as we 
have rehabilitation money available, 
then we should carry on with the 
project,” the mayor said. 

Chalos said he talked with project 
officials Thursday afternoon and was 
told HUD considered the project 


"still on.” sui ae 
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By PATRICIA KRAPESH 

Tribune Staff Writer 
A decision is expected from federal 
housing officials within a week about 
funds to renovate the Terre Haute 
House. One local spokesman ex- 
pressed optimism as a result of a 
recent meeting with Department of 
Housing and Urban Development of- 
ficials. 

An application for funds by Terre 
Haute House Associates — a partner- 
ship to be formed between James C. 
Adams and Tom Francis — was the 
subject of a meeting Tuesday in 
Indianapolis between HUD officials 
and local sponsors. 

Prior to that meeting the Terre 
Haute House Associates application 
had been rejected on the basis of 


Community Affairs File. 


Terre Haute House 


“mortgage credit criteria,” accord- 
ing to HUD spokesman Daniel B. 
Bowman. He declined further ex- 
planation on the reasons for the re- 
cent rejection, but said the Tuesday 
the meeting was to re-evaluate some 
information which might change 
HUD’s position. 

Neither Bowman nor Francis were 
available for comment early today. 

But Paul Pfister of Pfister and Co., 
who attended the Tuesday meeting 
with HUD, said that HUD is process- 
ing Terre Haute House Associates’ 
application for funds. Pfister and Co. 
is processing the loan application as 
an approved FHA mortgagee, he 
said. 

“We’ll know if we'll be eligible for 
financing by the end of this week or 
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the beginning of next week,” Pfister 
said today. "From our standpoint, it 
looks good,” he said. 

Mayor Pete Chalos said that Terre 
Haute House Associates was today m 
the process of obtaining an option to 
purchase the Terre Haute House from 
Terre Haute Realty Corp. But Pfister 
clarified that the group is “trying” to 
obtain an option. 

Joseph Cloutier, spokesman for 
Terre Haute Realty Corp., said Tues- 
day that the selling price on the 
vacant hotel at Seventh Street and 
Wabash Avenue was $800,000. 

Bowman said Tuesday HUD had 
issued a firm commitment in January 
1981 to Terre Haute House Associates 
in the amount of $4,528,800. The 
amount was to be available as part of 


. tandem financing funds. Bowman 


said the applicant elected not go for 
the tandem funds. Apparently the 
nearly $4.6 million figure is what is 
again being considered by HUD. 

Prior to the Tuesday meeting with 
HUD, Francis told The TRIBUNE, 
“It’s not looking real bright.” 

But Pfister expressed optimism 
today. Regarding problems which re- 
sulted in the recent rejection of Terre 
Haute House Associates application 
by HUD, Pfister said, ‘‘As of right 
now, it’s solved.” 

Francis said the major thing Terre 
Haute House Associates was seeking 
during the Tuesday meeting was an 
affirmative answer from HUD on a 
commitment. Secondly, he said a 
priority classification on receiving 
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tandem financing funds would also be 
sought. E 

According to Francis, tandem 
funds will be distributed in early 
February. 

An interest rate of 7.5 percent is the 
attraction of tandem funds. Bowman 
explained that the tandem funds work 
“in tamdem’’ with ‘‘Ginny Mae” and 
“Fanny Mae” (Government National 
Mortgage Association and Federal 
National Mortgage Association) to 
lower the interest rate. 

Bowman said HUD has been proc- 
essing applications for financial as- 
sistance for the Terre Haute House 
since 1976. 
` Terre Haute House Associates is 
now hoping to have approved an 
application for Section 221 (d)(4) 


~ mortgages, according to Francis. The 


program ‘is ‘limited to profit- 
motivated sponsors. Under this sec- 
tion, tenant occupancy is not restrict- 
ed by income limits, except in the 
case of tenants receiving subsidies, 
according to a HUD program hand- 
book. 

Chalos said today his main concern 
is the Terre Haute House property be 
utilized. 

According to recent audits, the 
mayor explained that city or housing 
authority management of housing 
projects has not been cost efficient 
for the city. 

Terre Haute Housing Authority di- 
rector Prentiss L. Peterson 
challenged that the project could be 
done for $4.6 million. 
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may be placed on ‘hold’ 


Renovation of the Terre Haute 
House is being proposed, but it has 
been reported federal authorities are 
asking the local Housing Authority to 
reconsider the proposed project. 

Published reports quote an official 
from the Department of Housing and 
Urban Development office in In- 
dianapolis as saying the local authori- 
ty ig being asked to reconsider the 
renovation and the project could be 
changed. 

It has been proposed the Terre 
Haute House be renovated for elderly 
and handicapped persons. The Hous- 
ing Authority has approved tax ex- 
empt status for the project and it has 
said it would manage the project once 
it was completed. Cost of the project 
has been estimated at about $6.5 
million. 

Under the proposal for the project, 
a not-for-profit corporation would sell 
tax-exempt bonds for $5.8 million and 
lend it to a private developer who 
would provide additional funds. 

Kirby Smith, director of the Hous- 
ing Authority, said today he was not 
aware of the project being put on 


“hold” by HUD. Mayor Pete Chalos 
said he was going to contact HUD 
officials this afternoon. 

The TRIBUNE was unable to reach, 
HUD officials or other local persons 
involved in the project by press time 
today. 

Chalos said he was “not all that 
thrilled” about the project, but there 
was no other alternative to spending 
funds for the work. The money to pay 
for the project was earmarked in the 
1970s for rehabilitation work, the 
mayor said. He also said the Terre 
Haute House renovation could be a 
“worthwhile project” to help re- 
vitalize downtown. 

On another topic dealing with local 
development, Chalos reported 
representatives of a manufacturing 
firm were in Terre Haute Tuesday 
inspecting possible sites for location. 
Two sites were studied in Terre 
Haute and three were inspected out- 
side city limits, he said. Nothing 
definite about the industry has been 
decided. 
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in purchasing hotel 


By Joe Baker 
Tribune-Star Staff Reporter 


An Indianapolis group looking into 
purchase of the Terre Haute House 
is thinking of converting the local 
landmark into either elderly housing 
Or a combined residen- 
tial/Commercial building, local at- 
torney C. Joseph Anderson said. 

Anderson represents the group 
which he said included the In- 
dianapolis firms of McGuire and 
Shook, an architectural-engineering 
company; Towsley-Bixler, a con- 
struction. management company; 
and an unnamed developer. . 

Anderson said he conferred with 
the potential investors Friday and 
they decided to meet within two 
weeks to discuss whether to enter 
negotiations on the 10-story 
landmark built in 1927. 

He said the asking price on the 
property five years ago was between 
$600,000 and $700,000. 


Asked if the potential investors 
were waiting for the price to drop 
before seriously discussing buying, 
Anderson said, "That may be, but it 
could work the other way, too.” 

Reports surfaced earlier this week 
quoting Chicago developer Stephen 
M. Cornell as saying a deal with 
owner Mary Fendrich Hulman 
needed only her signature. 

Attorney Howard Batman, who 
represents Hulman, has been un- 
available to confirm a deal has been 
struck. 

The Associated Press reported 
Cornell left Terre Haute, leaving 
untouched a short-term option for 
buying the property. Cornell could 
not be reached for comment. 

Cornell leads an investment group 
negotiating for the landmark’s ac- 
quisition which includes Baltimore 
Colts owner Robert Irsay, who has 
kept Hoosier football fans waiting 
for weeks to learn if he will move the 
Colts to Indianapolis. 
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Å resolution that should advance 
progress on renovating the Terre 
Haute House for elderly and han- 
dicapped housing was passed by the 
Housing Authority commissioners 
Tuesday night. 

The resolution reportedly gives the 
go-ahead for the Terre Haute House 
Elderly Housing Corp., a non-profit 
agency of the Housing Authority, to 
sell bonds to finance the project. 

Also included in the resolution is a 
provision for a a private development 
group to help finance the project 
through investment of about $1 
million. 

Original plans for the project 
called for the Bethesda Corp, a non- 


profit group, to pursue development; ;tion., n ts.. 
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er bond market does no 
allow total funding of the project, 
estimated to cost about $6 million, 
report indicated. 

If the bond sale for the project is 
successful, the private investing 
group would develop the project with 
management being the responsibility 
of the Housing Authority, according 
to reports. 

One Housing Authority com- 
missioner reported that by Sept. 30, 
the board should know if the Terre 
Haute House renovation is a ‘‘go 
project." 

Pians call for about 129 units to be 
made available through the renova- 


aire 


mse 


Community Affairs File 


Vigo County Publle Library 


ommunify Atcalrs 

Undisclosed investors were in town Friday to discuss 
purchase of the landmark Terre Haute House, local 
attorney C. Joseph Anderson said. — 

Anderson said he spoke on Friday with Hulman and 
Co. president Joseph Cloutier Sr., who confirmed a 
meeting took place. He gave no indication of who the 
investors were. 

Howard Batman, attorney for Hulman interests who 
own the Terre Haute House, was unavailable for 
comment. 

Anderson represents another group of Indianapolis 
investors that have been looking into buying and 
converting the historic 10-story building into a combined 
housing/office facility. 

The group’s interest remains investigatory, he said. 


Potential hotel b 
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TE Anderson said he is SA iRCSt Cloutier is 
interested in selling the hotel which was closed 13 years 
ago. Å 

“He knows there’s enough public sentiment wanting 
to do something with it and that if there’s a reasonable 
offer they'll take it,” Anderson said. 

“He [Cloutier] doesn’t want to catch any more flak 
in the press,’’ Anderson added. 

Mayor P. Pete Chalos has threatened condemnation 
proceedings in an attempt to force Cloutier into selling 
the property. i 

The Alliance for Growth and Progress, in listing 
downtown revitalization as its top priority, considers å 
selbavenated Terre Haute House to be the cornerstone 
of renewal efforts. 
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from. Terre Haute House 


Today marked the final day that 
World Wide Travel Service was an 
occupant of the Terre Haute House, 
the last business located in the facili- 
ty, which clears the way for a project 
involving elderly and handicapped 
housing. 

According to Rosemary Dever, 
president of the agency, her business 

will now be located at 669 Ohio St. 
after being housed in the Terre Haute 
House since 1943. 

“We locked the doors today after 
moving things until 2 a.m. this morn- 
ing,” Mrs. Dever remarked. "It (the 
Terre Haute House) was a very good 
location and we enjoyed being there, 
but it was deteriorating fast.” 
® Plans .call for the local Housing 
Authority to develop the Seventh 
Street.and Wabash Avenue landmark 


for use as living quarters for han- 
dicapped and senior citizens. 


Discussion of the project took place 
early this week in Indianapolis after 
being delayed earlier because of 
financial problems. 

Mrs. Dever indicated her travel 
service, which has 10 employees, will 
have a ribbon-cutting ceremony at 
8:45 a.m. Monday at its new location. 
Those to be present include Mayor 
Pete Chalos and Terre Haute Area 
Chamber of Commerce president 
Ross Hedges. 
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By PATRICIA KRAPESH 
Tribune Staff Writer 

More than 100 new apartments for 
the elderly will be available in down- 
town Terre Haute, if nearly $5 million 
in federal financing is approved for 
Terre Haute House Associates. 

The local for-profit group has ap- 
proval to renovate the Terre Haute 
House, but that approval doesn’t in- 
clude the money needed. (See related 
story on Page 1.) 

If the money is available ta them, 


re 


whether area residents are eligible to 
live in the Terre Haute House will 
depend on age, not income. 

That’s one of the differences be- 
tween public housing and subsidized 
elderly housing, according to Paul 
Pfister, of Pfister and Co. — the 
approved FHA mortgagee for the 
project. 

In this project elderly peole who 
can afford full-rent housing prices 
will be eligible to live in the Terre 
Haute House, as well as people with 
low incomes who need subsidized 
housing. 

Using the Deming Center elderly 
housing project as an example, 
Pfister said, the typcial resident 
there is a widow spending 25 percent 
of her social security for housing, 
while the government pays the 75 
percent balance. 

Rent levels for the proposed Terre 
Haute House project will be de- 
termined at a later stage of the 
planning process. 

If financing is acquired, construc- 
tion on the project could begin this 
summer, Pfister said. 

All details of the project are not 
determined, including who would 
manage the proposed project if it’s 
completed. 

The application approved by HUD 
lists the Terre Haute Housing Author- 
ity as the management agent. 


But Mayor Pete Chalos says the 
city will not manage any more 
privately developed housing projects. 
“All we're concerned about is seeing. 
the Terre Haute House property is 
utilized,” Chalos said. 


Housing authority director Pren- 
tiss L. Peterson, however, says the 
authority should manage the project. 
He estimates that an additional 
$50,000 to $60,000 could be earned by 
the agency by managing the project. 


The mayor says he fears the city 
might lose money in a management 
arrangement. 


Peterson does object to a contract 
stipulation of past projects which 
allows either the developer or the 
housing authority to terminate their 
agreement upon 30 days notice, with 
or without cause. 
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By PATRICIA KRAPESH 
Tribune Staff Writer 

Renovation of the Terre Haute 
House as an elderly housing project 
has apparently moved into the realm 
of “remote possibility” with a de- 
cision made Thursday in Washington 
D.C. 

Terre Haute House Associates, 
sponsors of the local proposed 
project, will not be included in a 
priority classification for awarding 
tandem finance funds, according to 
Louis Gasper, with the Government 
National Mortgage Association (Gin- 
ny Mae). 

But the project sponsors have not 
given up the fight for funds. Terre 
Haute House Associates — a partner- 
ship to be formed between Thomas L. 
Francis and James C. Adams — will 
compete for funds in a third and last 
class category. 

With involvement in this third clas- 
sification funding lottery, the pro- 
posed Terre Haute House project will 
remain alive until about mid-March 


Ginny Mae expects to be able to ` 


fund al! projects in the first and 
second funding category. After fund- 
ing classes one and two, the monetary 
leftovers will be distributed among 
class three registrants on the basis of 
a computerized lottery. 

The local project is one of about 
1,500 across the country eligible to 
_ register for the class three funding 
allocation, Gasper said. 

A total of about $5 to $7 billion in 
projects eligible in all three catego- 
ries are vying for a total of only $1.973 
billion in available funds. 

A rough estimate by Gasper in- 
dicates that "less than $1 billion, 
possibly as little as $600 million” will 
be available for the class three lot- 
tery. 
Terre Haute House Associates will 

throw its hat into the lottery ring for 

tandem financing funds Tuesday. Un- 
til the close of the registration period 
‘on Feb. 26, Ginny Mae officials will 
not know how tight the competition 

for funds will be. , 

"Maybe we'll be surprised by a 
tremendous fall-out,’’ Gasper said 
about the numbers of projects regis- 
tered. 

The fewer projects registered for 
the class three allocation, the greater 

« the chance of the Terre Haute House 
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project being funded. Allocations for 
the third category are expected on or 
before March 12. 

“Maybe our luck will still be 
there,” Francis said. “I imagine our 
chances will be one in six or one in 
seven.’ 

But, he added later, “The chances 
just aren’t that good on this second 
go-around.” 

Francis and Paul J. Pfister of 
Pfister and Co. Inc., the FHA ap- 
proved mortgagee for the project, 
had not, as of TRIBUNE press time, 
written notification of the project's 
denial for the class two request. Å 
letter was mailed Thursday, accord- 
ing to Gasper. 

Terre Haute House Associations, 
who were placed in the third category 
at an earlier stage of the process, 
recently submitted new information 
which Pfister said, in their opinion, 
justified eligibility for the priority 
classification two. 

After reviewing the new informa- 
tion, Gasper said, it was determined 


- that the project was still not eligible. 


The factor in a complex eligibility 
process for the funds at a handsome 
7.5 percent interest rate revolves 
around the project not Saving com- 
peted in a tandem financing regis- 
tration in January 1981. Projects 
which did register for that round of 
funding, earned class two priority for — 
this funding round. > 

‘Surprisingly there are a low of 
projects that have be in gray 
areas,” Gasper said. This necessi- 
tated individual case review by Ginny 
Mae for those projects, as was the 
case for the Terre Haute House. 

"Tt was indicated from them (Gin- 
ny Mae) and people in Washington 
that they had so many (in the grey — 
area) that they just felt the need to 
deny all of them. It's my interpreta- 
tion that they turned down everyone 
(those requesting special review), 
Pfister said. , 

Mayor Pete Chalos said today he 
was hopeful the group would get the 
priority classification. 

“Our concern is that the building 
be used,” he said. If Terre Haute 
House Associates is eliminated in the 
final round of funding, Chalos said the — 
city will explore available options for- 
the city or someone else to renovate 
the 54-year-old downtown structure. 


By Sue Loughlin - Ts yy 
Tribune-Star Staff Reporter YU bil 1991 
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An East Coast developer who previously 
expressed an interest in purchasing the Terre 
Haute House is again showing an interest in the 
downtown landmark. 

-*Tony George, vice president at Hulman & Co., 
acknowledged Wednesday that there has been 
contact between his office and Terre Haute 
regarding someone who is interested in the 
Terre Haute House. 

j 1 George said he personally has not gotten any 
serious inquiries to purchase the building. 
«He said Jeff Belskus, treasurer of Hulman & 
Co: *has had some contact with Marc Elliott, 
who apparently has rekindled some interest 
«from Bob Ward. It hasn’t gone anywhere yet, 
sand no meeting has been set up yet.” 

Elliott is director of the city's Redevelopment 
Hk Ward is an East Coast developer 
‘who previously expressed interest in purchas- 
ing the Terre Haute House. 


Ward has apparently requested engineering 
and market analysis data from Belskus on the 
Terre Haute House. 

Mayor P. Pete Chalos said, “We certainly do 


know who he [Ward] is, and he has been in - 


Terre Haute before. He has seen the Terre 
Haute House and has shown an interest in it.” 
He said the city will assist in any way possible. 

George said that while he isn’t sure, Ward 
might previously have wanted to convert the 


building into office space. But George said it's 


not feasible to convert it to office space. It’s 
cheaper to tear it down and start over.’ 
George reiterated what he said in late, June, 
that the family is “looking at ways to observe 
the structure.” He and Belskus indicated then 
that the No. 1 priority is to sell the building; 


Spark of interest remains in Terre Haute House 


a second would be to find a. develòper willing to 
do something with the property, possibly some 
sort of housing or retirement project. 

“I’ve had no-serious offers to date” to buy the 
Tere Haute House, George said. Asked if there 
have been any contacts at all, he said “nothing 
we're interested in so far.” He said there have 
been “old offers that keep resurfacing.” 

He said the Terre Haute House will be listed 
for sale, and “we'll entertain proposals. But it's 
up to us to determine if it’s a serious offer and 
in the best interest of the community ... we 
don’t want to turn the property over to someone 
if they can’t do it justice.” à 

He thinks the building structure is sound for 
some type of housing development,although no 
matter what is done the building would have to 
be gutted and renovated. AN 

While he doesn’t think a hotel is feasible, he 
said he could envision use of the lower floors for 
eating establishments and use of upper floors 
for some type of housing. 
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By PATRICIA KRAPESH 
Tribune-Star Writer 

Friday was a crucial day for de- 
velopers across the country who 
found themselves jockeying for posi- 
tions in the first two lanes of a 
complex financing race for projects 
such as the rehabilitation of the 54- 
year-old Terre Haute House. 
The local competing developer, 
Terre Haute House Associates, has a 
spot in the third and last lane of the 
race for tandem financing, but is still 
vying for a position in the more 
secure second lane. 
If that firm becomes eligible for 
the second spot, odds for netting 
nearly $5 million for the proposed 
elderly housing project increase 
greatly. 
Information was mailed Friday to 
the Government National Mortgage 
Association, called Ginny Mae in the 
developer’s lexicon. The new in- 
formation may justify Terre Haute 
House Associates’ bid for a move up 
into the number two spot, according 
to Paul J. Pfister of Pfister & Co. 
Inc., the FHA approved mortgagee 
for the project. 
Although Pfister hopes the in- 
formation mailed will boost the Terre 
Haute House Associates’ chances, 
mortgage association officials make 
no promises. 
"We're trying to be fair and ac- 
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THHA in race for funding 


curate stout tig GE snek 
categories,” said Louis Gasper of 
Ginny Mae's Washington, D.C. office. 
"We can't make exceptions, but we 
have to recognize that the guidelines 
don’t necessarily cover all cases.” 

Gasper said Friday that Terre 
Haute House Associates will remain 
in the number three classification 
group "until such time as they can 
prove their eligibility for the second 
category. The ball is in their court.” 
He spoke before reading the new 
information mailed Friday. 

Ginny Mae officials promise they 
will give equitable consideration to 
those who, while involved in the 
program, did everything they could to 
participate and "didn't drop the ball 
once,” he said. 

About two-thirds of the applicants 
for the available $5-$7 billion in funds 
will be denied, Gasper said. 

Terre Haute House Associates was 
assigned a class three slot in its 
initial bid for funds, under a complex 
evaluation system set down for all 
applicants. 

“We expect to be able to fund 
everyone in class one and two,” a 
Ginny Mae spokesman said. The mon- 
ey left over after funding classes one 
and two will be distributed by a 
computerized lottery among those in 
class three. 

Project registrations for class one 


Ad kee 


“and two must be in by g 

Mortgagees wili be notified by Gin- 
ny Mae about whether they received 
a funding committment on Feb. 18. 

If Terre Haute House Associates 
becomes eligible for a classification 
two priority and registers by Feb. 12, 
Pfister & Co. would be among the 
mortgagees contacted Feb. 18. 

But if the local group remains in 
the third classification, its regis- 
tration period will be Feb. 16-26, 
according to Gasper. Ginny Mae 
hopes to allocate funds to the third 
group on or before March 12. 


Terre Haute House Associates — a 
partnership to be formed between 
Thomas L. Francis and James C. 
Adams — has an option to purchase 
the downtown building through Feb. 
26, according to earlier reports. 

The purchase option is contingent 
upon the developer receiving tandem 
funds, which work "in tandem” be- 
tween "Ginny Mae” and “Fanny 
Mae” (Federal National Mortgage 


Association) to lower the interest 


rate to 7.5 percent. 


The selling price of the building 
owned by Terre Haute Realty Corp. is 
$800,000, and the total estimated 
project cost is $6.3 to $6.5 million. 
Nearly $1.3 to $1.5 million of the 


project cost would be solicited from — 


private investors, Francis said. 


) LON CC 


~ 
= 


bia 


vr 


por PO Y 


) ALU LUO} 


| 


ep si 


Aeaq1q 211901q Auno oSA 


The Tribune-Star Publishing Co. 


721 Wabash Ave., Terre Haute, Ind., 47808 * 812-232-0581 


Arnold L. McDonald 
Publisher 


` 


Richard J. Roth 
Editor 


Editorial page policy 


Freedom of expression is one of the 
cornerstones of the American de- 
mocracy. The Tribune-Star Opinion and 
Commentary page is conceived as a 
forum for discussion of public issues. 
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Terre Haute House, built in the Roaring 
'20s, fell silent. It went out of business, 
but not out of existence. In the 13 years 
since, the formidable structure at Sev- 
enth and Wabash has been a Sphinx 
The building has remained a solid, if 
soiled, fixture. There has been sugges- 
tion to raze it. Hundreds, yea thousands, 
have wondered why the Hulman con- 
cerns haven't reinvested in the building 
or given it to someone who could; after 
all, downtown needs a first-class hotel 
perfectly situated just two blocks from 
Hulman Center and right on Wabash. 


Our desire is to present editorials, 
letters to the editor, opinion columns and 
cartoons that present divergent per- 
spectives on our community and give our 
readers a rounded view. 


| Rebuilding the House that roared 


It was Independence Day 1970 that the _ 


Despite repeatedly thinking about the 
grand old building, there has been pre- 
cious little public discussion of it. Sun- 
day, we published an article in which 
Mayor P. Pete Chalos reported he had 
received two out-of-town inquiries about 
the old hotel in recent weeks. 

While Joseph A. Cloutier, real estate 
manager of Terre Haute Realty, the 
hotel owner, said he knew of no new 
developments, we are encouraged that 
someone is looking. In the name of all 
Terre Haute, Cloutier must do every- 
thing possible to make the building avail- 
able for redevelopment. 
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A Chicago che Nous vo IE 
interest in buying the landmark 
Terre Haute House said Monday he 
may know sometime after Easter 
whether a sale is imminent. 

“Im really not interested in 
having anymore written about it 
because there’s nothing new,” 
Stephen Cornell, formerly of Terre 
Haute, said. ‘‘Maybe after Easter, 
we'll have something concrete for 
you.” 

Cornell said that he and an 
unnamed partner are weighing the 
feasibility of renovating the 57-year- 
old hotel into a plush retirement 
center. Feasiblity hinges on how 
much the hotel will cost, willingness 
of Hulman interests to sell the 


may b be v week away 


Gomn p nity HALS, Fe. and 
servicing of debts. Cornell said. 

“There’s just nothing to say about 
where, when and how’’ a sale might 
be forthcoming,” Cornell said. 

Cornell would not tip his hand to 
say how a meeting with Hulman 
interests fared last week, although 
he felt they were ‘“‘definitely in- 
terested” in selling. 

Hulman attorney Howard Batman 
referred questions about negotia- 
tions to Cornell. Asked whether 
Mary Fendrich Hulman, who owns 
the hotel, and Joseph R. Cloutier, 
who acts on Hulman’s behalf, are 
interested in selling, Batman said, 
“I presume so.” 
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SIX months awa 


By Dave Delaney 
Tribune-Star Staff Reporter 


Possible purchase of the Terre 
Haute House is still six months 
away. 

Local attorney Howard Batman, 
back from a recent trip to Chicago 
where he discussed the project with 
interested, unnamed parties, said 
the date is unsure. 

“I know a lot of people in Terre 
Haute are interested in this,” Bat- 
man said of the hotel owned by Terre 
Haute» Realty «Co. "The Hulman 
family is very concerned that this 
goes through and so is the mayor.” 

The Hulman family is a major 
shareholder in Terre Haute Reaity. 

He said an alignment of interested 
investors is considering buying the 
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‘a poplar downtown 


‘meeting place. According to Bat- 


man, those interested are forming a 
“limited partnership tax shelter.” 

Batman said that form of tax 
shelter is a device being used in real- 
estate ventures. The participants are 
not stockholders in the hotel, he said. 

The lawyer said he has been 
dealing with a group that has ‘‘done 
some big-time developing in Indiana 
and the Chicago area.” He said it is 
not working under any particular 
name. 

Batman said the group's offer will 
have to- meet Federal Housing 
Administration approval. 

Neither Mayor P. Pete Chalos nor 
Terre Haute Realty president Joseph 
Cloutier were available for comment 
Tuesday. 
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Terre Haute House being decided 


By PATRICIA KRAPESH 
Tribune Staff Writer 

Secret code numbers are exchang- 
ing hands in Washington, D.C. and the 
future of a 54-year-old local landmark 
is being decided. 

A sophisticated computer lottery, 
complete with secret code identi- 
fications locked in a vault, occurred 
yesterday in the nation’s Capitol. 

This lottery is a local developer’s 
. last hope for rehabilitating the down- 
town Terre Haute House into an 
elderly housing project. 

The results of the lottery will be 
announced Friday, beginning at 10 


a.m., with telephone calls to repre- 
sentatives of winning projects. 
Terre Haute House Associates — a 
partnership to be formed between 
Thomas L. Francis and James C. 
Adams — has about a 25 percent 
chance of being a winner, according 
to a Government National Mortgage 
Association (GNMA — Ginny Mae) 
spokesman. The local developer 
seeks about $5 million in funds for the 
proposed elderly housing project. 
About $800-$850 million were dis- 
tributed in the lottery yesterday. Ap- 
plications for the tandem finance 
funds totaled about $3 billion dollars, 


said Louis Gasper, GNMA spokes- 
man, adding that the Terre Haute 
House project’s chances were about 
one in four. 

"Nobody in Ginny Mae knows, in 
fact, just who has been selected," 
Gasper said. 

"We wanted to be absolutely objec- 
tive and fair in this lottery,” he said. 

To do that, GNMA officials drew 
the lottery numbers which have been 
transferred to Federal National 
Mortgage Association officials 
(FNMA — Fanny Mae) for decoding. 

After decoding the numbers, 


FNMA officials will check the ac- 
curacy of the list of project names 
and the amounts involved to make 


sure that there’s been no slip in the — 


coding, Gasper explained. 

The independent audit firm of 
Peat, Marwick, Mitchell & Co. was 
present for the lottery. When FNMA 
completes its part in the process, the 
audit firm will review the lottery 
selections and provide GNMA with a 
certified list of the projects to receive 
finance funds. 

Lottery winners are expected to 
receive a telephone call from GNMA. 
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Terre Haute House 
renovati n discussed 


Officials involved with the pro- 
posed renovation of the Terre Haute 
House for elderly and handicapped 
housing were to meet with federal 
officials in Indianapolis today, ac- 
cording to a spokesman of the Depart- 
ment of Housing and Urban Develop- 
ment. 

Dan Bowman, a representative of 
HUD's Indianapolis office, said some 
persons from Terre Haute were to 
discuss the Terre Haute House re- 
novation design and cost today. 

A new application on the project 
has been submitted to HUD seeking 
an insured mortgage on the project 
and rent subsidies, according to 
Mayor Pete'Chalos. 

That application is being processed 
by HUD officials and after that work, 
a decision will be made if the project 
should go ahead or not, according to 
Bowman. 

The project reportedly has been on 
“hold” as financing matters re- 
portedly are being worked out. 
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Peterson may} take 


If the curtain drops on Terre Haute 
House Associates, it may not mean 
the final act is over. It could be 
intermission, and when the curtain 
goes back up the spotlight may focus 
on Prentiss L. Peterson, executive 
director of the Terre Haute Housing 
Authority. 

“If they can’t secure the funding, 
Td make a very fast move myself,” 
Peterson said Friday. 

With a waiting list of nearly 1,000 
people seeking residence in elderly 
housing projects, Peterson said, “We 
must do everything to take care of the 
elderly. 

“T have the capacity, the vision, the 


fiche and the Sita; thst fe 


do it. I know the resources can be 
obtained,” he said. 

But Peterson declined to explain 
further about where and how the 
financial resources would be ob- 
tained. 

He said, “I’m a beggar in the 
sidelines waiting. I’m in the minor 
leagues. I’m not in the majors yet. 
When they call me and say, ‘Mr. 
Peterson, It’s your turn to go to bat,’ 
I will go.” 

Although the city administration, 
in conjunction with the housing au- 
thority, earlier this year expressed an 
interest in the Terre Haute House 
renovation as a city-backed project, 
Mayor Pete Chalos has thrown his 
support to Terre Haute House As- 
sociates for the time being. 

“We have agreed to withhold our 
desire to get an option on that proper- 
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ty until Terre Haute House 
Associates... tries to get finances,” 
Chalos said during a recent news 
conference. 

“We feel it’s a good building. We'd 
just like to see somebody use it to 
benefit the community as well as the 
people that own it and the people who 
may live in it,” Chalos said. 

If the local developer doesn't re- 
ceive funding approval, the mayor 
said, "we'd be interested in doing a 
housing authority project there — if 
this one does not culminate in success 
— merely to utilize the building. 

“If (Terre Haute House As- 
sociates) can’t do it and if somebody 
can’t put a hotel in it, I think sooner 
or later the owners of the property 
have an obligation to do something 
with the building — whether it's to 
tear it down or to go back in busi- 
ness.” 
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Star Staff Report 

It looks as though it will be a busy 
night for Terre Haute Housing Au- 
thority board members who are 
slated to meet at 5 p.m. Tuesday. 

Agenda items range from what to 
do with the old Terre Haute House 
Hotel to an update on the $3.6 million 
Turnkey Housing project, according 
to Executive Director Prentiss Peter- 
son. 

A group of local investors has 
proposed a plan to convert the Terre 
Haute House into another housing 
center for the elderly. Under the 
tentative proposal, the Housing Au- 
thority would manage the facility. 
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Fate Of Terre Haute House 


i 


Peterson said he will discuss with 
board members the potential of the 
site, as well as what kind of a role the 
authority should play in the project. 

Mayor Pete Chalos has said the 
landmark building should first be 
considered for renovation for use 
again as a downtown hotel, and sec- 
ondly for another elderly housing site. 


The Deming Center, which was an 
old hotel like the Terre Haute House 
and was converted under a plan simi- 
lar to the one being considered for the 
Terre Haute House, will also be dis- 
cussed during the session. Å contract 
for the operation of the center is to be 
reviewed, Peterson said. 


g Authority | 


The board will probably hear the 


last of an audit which stirred some 
controversy among authority staf- 
fers. Peterson claims all of the ques- 
tions raised by the audit have been 
answered to HUD's satisfaction with 
the exception of the longevity pay 
clause in the personnel policy. A 
proposal before the board Tuesday 
would revise the personnel policy to 
bring it in line with HUD’s standards, 
he added. 


Director of Community Services 


Betty Budd, has submitted a letter of 


resignation to the board which will be 
considered. Also, a report will be 
aired on the Youth Opportunity Pro- 
gram. 
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By Joe Baker 
Tribune-Star Staff Reporter 


The fate of two local landmarks 
remained uncertain Tuesday. 

A Chicago developer AE 
from negotiations last week op- 
timistic that he will acquire the 
Terre Haute House, although no deal 
was forthcoming. Another group 
expressing interest has dropped its 
bid to purchase the property at 
Wabash Avenue and Seventh Street. 

And a local toy manufacturer said 
unless Conrail makes good on a sales 
contract, he might sue the railroad 
to force sale of a nearly 100-year-old 
train depot at Seventh and Tip- 
pecanoe streets. 

Former resident Steve Cornell 
reportedly was hopeful that talks 
with aides of Mary Fendrich 
Hulman, who owns the Terre Haute 
House, will result in his acquiring 
the 57-year-old hotel — someday. 

“T don’t think he was ever real 
optimistic that things would move 
fast,” Mayor P. Pete Chalos said 
earlier this week. "He's optimistic 
that in the long haul, he'll get the 
Terre Haute House.” 

Cornell has contemplated turning 
the 10-story building, which has been 
closed for 13 years, into a plush 
retirement center. He said between 
$5 million and $6 million would be 
needed to restore the interior of the 
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Progress has targeted restoration of 
the Terre Haute House as the 
cornerstone of downtown revitaliza- 
tion. The site, where the House's 
forerunner, the Prairie House, was 
built in 1838, is listed on the National ' 
Register of Historical Places. 

Meanwhile, sale of the train depot 
continues to hang in the balance. 

Conrail refuses to finalize sale of 
the property, reportedly for $25,000, 
although a sales contract has been 
signed, prospective owner John De- 
vereaux, 1327 N. Ninth St., said 
Tuesday. 

The contract was signed in August 
and a final closing, scheduled in 
February, was never conducted, 
Devereaux added. ` 

Conrail officials "will not identify 
what the problems are,” Devereaux 
said. A Conrail media representative 
in Philadelphia said Tuesday she will 
have information on the status of 
property ownership later this week. 

Devereaux said he has contracts 
lined up to sell his toys through 
various sales outlets once he gets the 
go-ahead to take over the depot. He 9 
added 40 persons would be hired 3 
within 90 days to accommodate an 3 
expanded toy-manufacturing opera- 
tion. 3 

Chalos said he has informed 
Conrail officials that if the De > 
vereaux deal falls through, "The city + 
would be interested in buying it to =- 
preserve it or sell it to somebody.” a 
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Downtown east — 
development fès mi 
on House: Mayor 


By Joe Baker 
Tribune-Star Staff Reporter 


Any development of the east end 
of downtown will occur only after 
the landmark Terre Haute House 
— closed since the early 1970s — 
is reactivated, Mayor P. Pete 
Chalos said last week. 

New development by Valley 
Federal Savings Bank and MAB 
Paint Co., both at Third Street and 
Wabash Avenue, is spearheading 
redevelopment of the downtown's 
west end and a spearhead is 
needed in the east, Chalos said. 

“Before anything else can hap- 
pen dramatically in that part of 
town, you have to have that [Terre 
Haute House] p prope rty back into 
productive use,” Chalos said. 

hicago Developer Stephen M. 
Cornell will be back in town 
sometime this week, following u 
on attempts to buy the hotel, 
Chalos said. 

“I don’t know who he is going to 
meet with. He just indicated he 
would be in the community again 
next week,” Chalos said. 

Instrumental in allowing a deal 
to go through would be Joseph R. 
Cloutier, who manages property — 
including the Terre Haute House 
— for Mary Fendrich Hulman. 
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Re has said that negotiators 
for the sale of the Terre Haute 
House have indicated a willingness 
to forge a deal on the property. But 
he has declined to say precisely 
what; stands in the way of a sale. 
Cornel! represents a group of 
investors. 

“His people indicate they are still 
serious about it,” Chalos said. 

The city’s offer, making a host of 
incentives available to prospective 
investors, remains intact, the 
mayor said. 

.e hotel remains a reker 
poyan district property, 
owing a 25 percent tax cre Aa 
new investment and Biccldrated 
depreciation. An available tax 
abatement offers a 50 percent 
property-tax savings on remodeling 
expenses over 10 years and new 
equipment acquisition over five 


years. 

Indlustrial revenue bonds, allow- 
ing prospective investors to 
negotiate a loan for reduced in- 
terest; rates, could be available 
through the city as well as applica- 
tion of a federal Urban Develop- 
ment Action Grant, Chalos said. A 
business would repay UDAG grant 
funds to the city at preferred 
interest rates. 

Chalos said nothing has occurred 
to prompt city officials to begin 
applying for UDAG funding. 
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By Joe Baker 
Tribune-Star Staff Reporter 


Å Chicago developer negotiating 
to buy the landmark Terre Haute 
House is expected to be in town 
next week apparently to continue 
those negotiations, Mayor P. Pete 
Chalos said Friday. 

_'Chalos said he received a letter 
earlier this week from Stephen M. 
Cornell, formerly of Terre Haute, 
saying Cornell was to be in.town 
Tuesday to confer with represen- 


a Terre Haute House owner. 

“Theyre still communicating, 
which is good. It’s indicative of 
progress” in the negotiations, 
Chalos said. 

Earlier this year, Chalos 
threatened to condemn the proper- 
ty if a sale is not forthcoming. He 
said he intended to see how Cornell 
fared in negotiations before press- 
ing imminent domain. 

Cornell, who could not be re- 
ached Friday in Chicago, said two 
weeks ago that Hulman represen- 
tatives appeared willing to forge an 
eventual sale. He said, however, no 


tatives of Mary Fendrich, nlman, eg jevelopments had emerged since 
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visit city next `; 
week to talk about hotel - 


March reports of a possible sale: ™ 
Cornell has expressed interest in’ 
investing $5 million to $6 million to’ 
convert the structure, closed 13 
years ago, into a posh retirement" 
center. fs 
Developments have continued’ 
under the watchful eye of the 
Alliance for Growth and Progress,’ 
formed last year to coordinate area 
economic development efforts. =~; 
The alliance formed a committee . 
last month to look into what can be, 
done to get the hotel back on its. 
feet. Chairman Vernon Hux said a, 
committee report on findings would | 
be made avaNable by mid-month.: 
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More talks set 


on local hotel 


By Joe BakerT s AUG 2 0 1984 
Tribune-Star Staff Reporter te 


Its been six months since the 
sale of the landmark Terre Haute 
House was thought to be imminent, 
but a Chicago developer said Mon- 
day he remains interested in buy- 
ing it and owners apparently 
remain willing to sell. 

“I'm totally interested in this,” 
Stephen M. Cornell said in a 
telephone interview. “But there’s 
no point in jumping the gun. It just 
takes time.” 

Cornell said owners Mary Fen- 
drich Hulman and Hulman and Co. 
President Joseph Cloutier, *who 
manages the property, appear will- 
ing to forge an eventual sale. 

The landmark hotel, located at 
Seventh Street and Wabash 
Avenue in the heart of downtown, 
has been deteriorating since it was 
closed 13 years ago. 

The former Terre Haute resident 
` has expressed interest in investing 
$5 to $6 million in the 57-year-old 
building to convert it into a posh 
retirement center. 

Cornell said he was to be in town 
next week to follow up on attempts 
to GRE the property. 

"There may be something” 
ommen from those talks, Cornell 
said. He added that no new 
developments-have surfaced since 
last reports of a possible sale were 
reported in March. 

eanwhile, the Alliance for 
Growth and- Progress, formed last 


year to coordinate area economic 
development efforts, has set up a 
committee to look into the struc- 
ture’s future, Sister Jeanne 
Knoerle announced. 

The Alliance tabbed the Terre 
Haute House’s sale as the cor- 
nerstone of downtown revitaliza- 
tion. In March the Alliance said 
downtown revitalization was its 
main focus of concerns. 


Tri-Industries President Vernon | 


Hux is chairing the committee 
which was formed in July. Other 
members are Indiana State Un- 
iversity President Richard G. Lan- 
dini, Mayor P. Pete Chalos, Consul- 
tant Welby M. Frantz, Graham 
Grain Co. President Jack Ragle, 
Gibson Coal Co. President Max 
Gibson and Jimmie Strange, 
secretary-treasurer, Plumbers and 
Steamfitters Union. - 

Hux said the committee would 
contact Hulman interests about 
ways to get the hotel back on its 
feet. Hux said he is unaware of any 
reluctance on the part of the 
owners to selling the property. 

An organizational meeting has 
been conducted by the committee 
and a progress report is expected to 
be made public in about three 
weeks, Hux said. 

Chalos has indicated that 
besides seeking out prospective 
buyers, the alliance committee 
would look into remodeling the 
hotel into public housing, using 
whatever U.S. Housing and Urban 
Development funds might be 
available. 
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Talks continuing 
on Terre Haute House 


More discussions about rehabilitat- 
ing the Terre Haute House for elderly 
and handicapped housing took place 
Monday in Indianapolis, according to 
reports. 

Kirby Smith, executive director of 
the Housing Authority, Mayor Pete 
Chalos and Terre Haute House As- 
sociates, a firm which is developing 
the project, reportedly met with the 
Indianapolis office of the federal De- 
partment of Housing and Urban De- 
velopment. 

HUD cannot yet allow the costs 
requested by the associates, accord- 
ing to reports. The developers have 
been studying the costs and sugges- 
tions made by HUD. 

The development team is planning 
to meet with HUD again on the 
project. 

Developers are optimistic the pro- 
ject will be feasible, according to 
reports. 

The Terre Haute House project was 
delayed earlier this year because of 
problems in bond sales as a result of 
high interest rates. 
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Local tu rnkey housing’ 


ort given 

Specifications on construttion or 
local turnkey housing could be ready 
within 30 days, according to a report 
issued Monday at a meeting of the 
Housing Authority Board of Com- 
missioners. 

Kirby Smith, executive director of 
the authority, reported the federal 
Department of Housing and Urban 
Development has been approving 
sites submitted by the authority. 

Construction starts next spring or 
early summer, according to reports. 

On another topic discussed Mon- 
day, Smith reported negotiations are 
continuing in plans to develop the 
Terre Haute House into an elderly 


n dt session , 


1980 
housing facility. HUD is studying how 
much funding to allow for the project, 
while developers are evaluating 
where costs can be cut, reports in- 
dicated. 

In other matters, Smith expressed 
dissatisfaction with the Vigo County's 
Council’s recent rejection of a resolu- 
tion declaring the need of a Housing 
Authority in the county. 

As a result of the council action, 
Smith said, some areas of the county 
will not benefit from development. 
The authority can only function in a 
five-mile radius of the city and in 
incorporated towns, reports said. 
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Odds improve, 


By PATRICIA KRAPESH 
Tribune Staff Writer 


“The glow of lamps behind drawn curtains may never 
again shine from the windows of the 10-story Terre Haute 
House, but the odds did improve Friday. 

The Department of Housing and Urban Development 
approved the project, making Terre Haute House As- 
sociates eligible to compete for nearly $5 million of federal 
money to renovate the now vacant downtown hotel into 
apartments for the elderly. 


A firm funding commitment from HUD to the local 
developer was awaiting the area manager’s signature in 
HUD's Indianapolis office at closing time Friday. 

‘We have processed the Terre Haute House through and 
the commitment’s in the area manager’s office ready to be 
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signed,” said Daniel Bowman, HUD deputy director for 
housing development. 

That important formality aside, getting the money for 
the renovation depends on the availability of a complicated 
type of financing and whether the Terre Haute project 
successfully competes with other developers’ projects 
across the nation. 

The total estimated cost for the Terre Haute House 
renovation is $6.3 to $6.5 million, according to local 
contractor Tom Francis of Terre Haute House Associates 
— a partnership to be formed between himself and James 
C. Adams. 

“The project is entirely dependent upon tandem funds 
being available,” said Francis, who is president of CDI 
Inc., the contractor for the proposed project. 

With HUD approval this week, Terre Haute House 


Å Feb. 26 to purchase the le spe: dow 
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eae became eligible to try for available tandem 
ungs. 

Bowman explained that tandem funds work “in tandem” 
with “Ginny Mae” and "Fanny Mae” (Government Na- 
tional Mortgage Association and Federal National Mort- 
gage Association) to lower the interest rate to an attrac- 
tive 7.5 percent. 

If Terre Haute House Associates doesn't receive the 
tandem funds, Francis says his group will drop the project. 

Pointing to five, thick manila folders, Francis said he’s 
been involved with Terre Haute House applications since 
1976. About 12 inches of paperwork resting on a conference 
table represents more than $112,000 in architect’s fees and 
other expenses for the past five and one-half years, he said. 

Terre Haute House Associates has a tion through 

town landmark. 


The, option to buy the property from | Terre Haute Realty 
Corp. at a price of $800,000 is contingent upon the tandem 
financing. A ME oe 


Terre Haute House Associates hopes for a priority 
classification for the tandem funds, Paul Pfister of Pfister 
& Co. Inc., the approved FHA mortgagee, said. 

“T feel optimistic that the project is important to the 
community and I think we should get some consideration,” 
Pfister said. 


The specific date for distribution of tandem funds among 
competing firms across the country is not known, but 
Bowman said it would probably be the latter part of this 
month. 

Nearly $1.3 to $1.5 million of the project cost will be 
solicited from private investors, Francis said. 
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Discussions Continue About Terre Haute House 


oN 
Further dicussions took place ‘Mone T 


day in Indianapolis regarding Te- 
habilitation of the Terre Haute House 
for the elderly and handicapped. 


Kirby Smith, executive director of 
the Terre Haute Housing Authority, 
said he, Mayor Pete Chalos and Terre 
Haute House Associates who are de- 


501980 

Veloping the project met with Dan 
Bowman of the Indianapolis office of 
the U.S. Department of Housing and 
Urban Development (HUD). 

As yet, HUD cannot allow the costs 
requested by the associates, Smith 
stated, and the developers since have 
been studying the costs and sugges- 
tions made by HUD. The develop- 


ment team is planning to return to 
HUD with “deeper analysis,” Smith 
added, and said Bowman asked him 
and the developers to talk with him 
next week. The developers are "still 
optimistic” that this will be a feasible 
project, according to Smith. He said 
the meeting was one of a series of 
negotiations with HUD. $ 


ae 


Bite ay 
FR House Tir. 


to be discussed 
JUL 2 


The Terre Haute House at Seventh 
Street and Wabash Avenue was 
scheduled to be discussed at a special 
meeting of the Housing Authority 
commissioners at 5 p.m. today. 

It was expected the commission 
would pass-a resolution authorizing a 
non-profit corporation to sell bonds to 
fund conversion of the former hotel 
into a housing complex for elderly 
and handicapped persons. 

Kirby Smith, head of the housing 
authority, reported a commission re- 
solution authorizing the bond sale for 
the project is necessary for the bonds 
to be tax exempt. 

Last fall the federal Department of 
Housing and Urban Development ap- 
proved rent subsidy payments for the 
renovation project once it was com- 
plete. 


However, since that time interest | 
rates went up and the amount of | 


capital available to proceed with the 
project went down, Smith reported. 

The result of the economic tondi- 
tions was that the project to renovate 
the building for 129 units had to be 
delayed, reports indicated. 

When plans for the renovation were 
announced it was reported officials 
hoped the former hotel could be ac- 
quired by last December. 

Smith said this morning it now 
appears there is a possibility ‘‘to 
make it go.” 


If the resolution authorizing bond 


sale is approved, the next step would 
be obtaining HUD approval for some 
revisions in the project since last 
year, Smith said. Some steps already 
taken on the project may have to be 
taken again, because of the time lag 
since last fall, reports indicated. 

He reported the estimated cost of 
the project is to be about $6 million to 
be paid through the bonds which are! * 
to be paid off through rents from the 
housing complex. 
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Two of downtown Terre Haute's 
landmarks—the former Deming Hotel 
(now the Indiana_State _University, 
Conference Center) and the Terre Haute 
House—could both become housing for 
the elderly and handicapped under plans 
now being considered by local officials. 

The conversion of the two facilities is 
being considered by the Bethesda Cor- 
poration, a non-profit group, which 
would supervise the remodeljng and own 
the properties. 

Management of the facilities would be 
by the Housing Authority of the City of 
Terre Haute. 

(Bethesda has municipality status as 
an agency of the Housing Authority. The 
corporation therefore has greater flex- 
ibility in planning and operating housing 
since it is legally a private 


According to Bill Thiorapson: staff 
member of the West Central Indiana 
Economic Development District 
(WCIEDD), the proposal for remodcling 
of the former Deming Hotel has already 


been given review approval by the j 


WCIEDD board and an official 
application has been made so that the 
facility could participate in the Section 8 


+ Housing Assistance Payments Program 


of the Department of Housing and Urban 


_ Development (HUD). ' 


On Wednesday the Environmental 


; Review Committee of the WCIEDD gave 


approval (subject to certain re- 
quirements) for the Bethesda Corpora- 
tion to rehabilitate the Terre Haute 
House for elderly, handicapped and dis- 


- abled residents. 4 
The’ WCIEDD board will consider 


t that request next Monday-- 
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timated at $3 million, ar Ateh indiudes 


Thompson told The TRIBUNE that 
within a short time HUD should make a 
decision on approval of the Deming 
Hote! proposal. 

He added that the proposal concerning 
the Terre Haute House would still re- 
quire substantial local review and is 
therefore some six months before a deci- 
sion by HUD might be forthcoming. 

The Bethesda Corporation has 
proposed the rehabilitation of the old 
Deming Hotel into 82 one-bedroom units 
for the elderly, handicapped and dis- 
abled. . 

ISU currently owns the property, 
located on the southeast corner of Sixth 
and Cherry streets. 

The proposed rehabilitation of the 
Terre Haute House would include 12 ef- 
ficiency apartments, 91 one-bedroom un- 
its and 10 two-bedroom units. 

Total cost of the project has been es- 


Community Affalrs File 
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$700,000 fòr the purchase of the hotel. 

The proposal was approved by the En- 
vironmental Review Committee, subject 
to a necessary revision of the Terre 
Haute Housing Assistance Plan and to 
efforts to relocate 10 permanent resi- 
dents of the hotel. 

Thompson said since Bethesda woyld 
own the Terre Haute House if it is 
remodeled, the rental of some commer- 
cial space in the building could help pay 
the costs of the project. That might in- 
clude the coffee shop currently on the 
site and other small shops and services. 

Thompson points out that in additicn to 
the proposals concerning the former 


Deming Hotel and the Terre Haute ` 


House, another proposal has been sub-. 


‘mitted to HUD for the construction of a * 


three-story facility for elderly housing 
adjacent to the current Garfield Towers. 


He Pr E 


Vigo County Publie Library 


That proposal calls for 62 one-bedroom 
units, including four units specifically 
designed for the handicapped. Notifica- 
tion of HUD acceptance or rejection af 
that proposal should be received shortly. 

Local officials report there are 
presently 660 people on the waiting list of 
the Housing Authority seeking apart- 
ments for the elderly. ‘ 

Thompson said he feels there is 
therefore a need for all three proposed 
projects. f 

In addition to the three proposals that 
are now considered as strong pos- 
sibilities for realization, other sites in 
the city are also being considered for 
construction of housing facilities for the 
elderly. 

Kirby Smith, Housing Authority direc- 
tor, was unavailable for comment on the 
current status of the various proposals 


"for housing for the elderly. 
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Computerized lottery 


decides who 


MAR 1 1982 

If fortune shines on a local de- 
veloper this month, money to reno- 
vate the Terre Haute House into an 
elderly housing project may be avail- 
able. Luck aside, the statistical odds 
are about one in three that the money 
will be awarded. 

Terre Haute House Associates, the 
developer of the proposed project, 
will be a number in a computer when 
Government National Mortgage As- 
sociates (Ginny Mae) conducts a lot- 
tery to allocate about $800 million or 
$900 million for proposed projecis all 
over the country. 

Projects registered for the com- 
puterized lottery total a little over $3 


billion in applications, according to > 


gets funds 


Louis Gasper, a Ginny Mae spokes- 
man. 

“The arithmetic makes it about a 
30 percent chance,” Gasper said to- 
day. 

Registration for the lottery closed 
Friday. Gasper said an announce- 
ment of winners in the computerized 
lottery will be made on or before 
March 12. 

"We're going to a tremondous 
amount of trouble to make a com- 
pletely blind process,” Gasper said, 

Terre Haute House Associates — a 
partnership to be formed between 
Thomas L. Francis and James C. 


Adams — has requested nearly $5 


million for the project. 
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ith more hot 


“ Dennis Hoggatt of Hoggatt Ex- 
eavating at Clinton appeared 


before -the—board- ‘requesting 


be 


rmiasion to close Poplar Street 
tween Third and Fourth streets 


bullding; 


would reopen by noon, according to 


~~ Hoggatt. ' 
Wenides closing the section. of | 


Poplar, Hoggatt said he received 


permission from -the Indiana De-—ing-designation for Mary Hair of. 


partment of Transportation to close. 
two lanes of U.S. 41 north while the 
Isbell's building is being razed. 
Board President Tharon 
Geckeler noted the street-closing 
requests were brought .to her 
attention just 90 minutes before 
the board's meeting at City Hall. 
“I talked with the státe and our 
traffic department and they have 
problems with this,” Geckeler said: 


traffic officials were concerned the 
city engineer's office and others 


e change in traffic patterns. 


to damolish the former. Isbell'g ` 


: The section of road would be. 
_ Closed at '9 a.m. Wednesday and 


the 
de 
E be Am a 


and traffic. departments. 


who-attended the meeting, said an 

perl aed piap ot ru 
ow wou evelo 

mitted to.the state and city traffic 


approvais would. delay Hog: 


In other action, the board: . 
` @ Approved a handicapped-park- 


233 S. Ninth St. - 


© Denied a request to remove a. 
street light presently in the 200 =H 


block of Van Buren Boulevard. | 
e Approved, pending approval of 


the traffic department, an 


amended request by Ivy Tech to 
close the southbound lane between 
Oak Street and Dresser Drive for 


the school’s July 28 Riverfest———i || 
eler Permission was also given-to-Ivy 
Geckeler and state and city Tech to use fire hydranta between ` 


Oak and Dresser for a firefighters' 
waterball contest. Hydranta på 

fd and ivy Lech Will be billed 
for water usage. ' 


Mayor hints at movement ` 
on Terre Haute House sale 


By Becky lgo £ 
Tribune-Star Staff Reporter  -— 


Mayor P. Pete Chalos says l 


Å. is now under something “positive is in. the 


but he won't say exactly what that 
‘could be. ied 

Chalos referred to the downtown 
landmark on Seventh Street 
between Wabash Avenue and 


he said. “Hopefully, 
something will materialize out of 


those meetings.” -> 


An evaluation of the 47,460- 
square-foot structure has just been 
finished, as authorized by build- 
ing’s owner, the family of the late 
Tony Hulman, Chalos said. 

“Hopefully, there will be some 
kind of positive decision made 
about that building, but I can’t tell 
on what that is, 

t one point, there was specula- 
tion the Terre Haute House coul 
become the home of the state’s new 
regional. office building. 


works for-the-Terre -Haute-House;— terested -in leasing-space; 


John Kish, director of the state 
Department of Administration, 
said in mid-June the Terre Haute 
House is too large to solely serve 
that purpose. He did say if a 
developer chooses to redo the 
building, the state might be in- 


Kish said the state definitely 
selected Terre Haute as a site for 


one of its new office buil 
“We're just waiting to find a site [in 
the city) that. supports what we 
want to do.” 


According to Kish, who was — 
unavailable for comment Monday, 


the state is interested in finding a 
place to lease that allows op- 
porturiity for expansion. 
Meanwhile, Fred Nation, press 
secretary to Gov. Evan Bayh, said 
Monday any discussio i 
about the Terre Haute House 


probably has less to do with the - 


state. . . 

“My presumption is the mayor 
was speaking about some kind of 
communication going on between 
the city and the Hulman family, 
and a lesser extent with the state, 
Satien i . riS 

“I imagine they may b oring 
ava to do something with that 

ock.” 
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